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RFP NO. 1030 72855

TERMS OF TENDER  PART 1

1 CONTACT DETAILS

1.1 This tender form was issued on the 17 February 2009, by:
The office of Supply Chain Services,
Services Department,
Transnet Freight Rail,
33rd Floor,
Carlton Centre,
150 Commissioner Street,
Johannesburg,

Additional Information:

Commercial Enquiries Ms Gladys Cele (0119,308s1462
Technical enquiries Mark Snyders (011) 778=8907 cell 083 308 6550
Lebotse Menoe (011)4778-%240 cell 083 278 8074

2 COMPLETION OF TENDER

2.1 Transnet Freight Rail will not be liable fof @any costs incurred in the preparation of
the Tenderer’s tender.

2.2 All copies of the tender must be initialled on each page and signed by the duly
authorised representative of th¢ Tend€rer.

3 SUBMISSION OF TENDER

3.1 Late proposals will hotsbe*ednsidered and tenders delivered to any address or
deposited in any box%thep than that stipulated herein will be regarded as late
tenders and will cGnsequéntly be returned to Tenderers.

3.2 Tenders (in triplicate) must be enclosed in sealed envelopes, which are to be
endorsed as‘shown below:

REQUEST FOGR PROPOSAL NUMBER : 1030 72855

A RESOURCE SCHEDULING SYSTEM FOR TRANSNET FREIGHT
RAIL COAWKLINE

CLOSING DATE : 7 April 2009
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3.3 Tenders must reach The Chairman, Transnet Tenders, before the closing time.
The tender envelope must NOT contain documents relating to any tender other
than that shown on the envelope.

3.4 If posted, the envelope must be addressed to
The Chairperson
Transnet Freight Rail Acquisition Council
P.O. Box 4244
Johannesburg
2000

and must be dispatched in time for sorting by the Post Office into P O Box 4244,
before the closing time. If a tender is received late, the Tenderer’s franking
machine impression will not be accepted as proof that the tender was posted in
time.

3.5 If delivered by hand, the envelope must be addressedto,
The Chairperson
Transnet Freight Rail Acquisition Council
Ground Floor
Inyanda House
21 Wellington Road
Parktown
Johannesburg
2001
and handed in at that address bef6te the closing time.

3.6 No e-mail or facsimile feriders will be considered.
3.7 Tender no. 1030 728585 cldgses punctually at 10:00 on Tuesday 7 April 2009.

4 VALIDITY PERIOD

4.1 Transnet FreightRail desires a validity period up to 28 July 2009 against this
tender./It)sheuld be noted that Tenderers may offer an earlier validity period,
but that\thelf tenders may, in that event, be disregarded for this reason.
Validity périod:

5 NEGOTIATION

5.1 Transnet reserves the right to negotiate prices and commercial aspects after the
closing date of the tender.

6 ACTS TO COMPLIED WITH BY THE TENDERER

For the services to be provided as set out in PART 3, the Tenderer must observe and
ensure compliance with all requirements and obligations as set out in the Labour
Legislation of South Africa, inter alia, the following:
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6.1 Skills Development Act, 97 of 1998 ("SDA");

6.2 Employment Equity Act, 55 of 1998 (“"EEA");

6.3 Basic Conditions of Employment Act, 75 of 1997 (“"BCEA");

6.4 Labour Relations Act, 1995 (“LRA");

6.5 Occupational Health and Safety Act, 85 of 1993 ("OHSA"); and

6.6 Compensation for Occupational Injuries and Diseases Act No 130 of 1993
("COIDA").

The Tenderer must comply with all labour acts, especially Basic Conditions of
Employment Act, 1997 (no working of double shifts etc.).

7 AWARDING OF TENDER

7.1 Transnet reserves the right to accept a complete tendefseven if it is not the
lowest offer.

7.2 The acceptance of the tender will be made without=g@bligation to acquire any of
the services included in the tender, or to select @ny part of the Tenderer’s tender,
or to discuss the reasons why a tender was accepted or rejected.

7.3 Incomplete tender documents may result ifthe Tenderer’s offer being
overlooked.

7.4 Tenderers’ attention is also directedg#6%onm US7 (revised October 2007) General
Conditions of SCS Tenders, Contracdts and Orders.

7.5 Tenderers must familiarize themselves with the contents of THE TENDER
PROCEDURES form CSS No.5 (réwvised February 2007) to ensure that tender
documents are completed¢in all respects.

7.6 Transnet Ltd. has the gightto award any or the full part of the business pertaining
to this tender to any€leAderer for whatever reason Transnet Ltd. may deem fit.

8 BROAD BASED BLACK'ECONOMIC EMPOWERMENT (BBBEE)

Transnet fully endorses and supports the Government’s Broad-based Black Economic
Empowerment Progkamme and it is strongly of the opinion that all South African
Business Epterprises have an equal obligation to redress the imbalances of the past.

Transnet will therefore prefer to do business with local business enterprises who share
these same values. To this end, Transnet will seriously reconsider continued business
relationships with such local business enterprises that do not possess a BBBEE
“recognition level” of at least a level 5.

When Transnet invites prospective suppliers to tender for its goods and services it
consequently urges Respondents (large enterprises and QSE’s- see below) to have
themselves accredited by any one of the various Accreditation Agencies available, who
do their BBBEE ratings in accordance with the latest Codes (i.e. those promulgated on 9
February 2007) and whose names appear on the present ABVA (Association of BEE
Verification Agencies) — “List of Full Members” as displayed on the ABVA website
(www.abva.co.za).

Although no agencies have, as yet, been accredited by SANAS (SA National
Accreditation System), Transnet will, in the interim, accept rating certificates of
respondents who have been verified by any of the listed agencies.

Enterprises will be rated by such agency based on the following:
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Large Enterprises (i.e. annual turnover >R35million):
e Rating level based on all seven elements of the BBBEE scorecard.

e Large Enterprises must attach their BBBEE certificate and detailed scorecard
from an accreditation agency (registered as a “Full Member” with ABVA).

Qualifying Small Enterprises — QSE
(i.e. annual turnover >R5million but <R35million):

e Rating based on any four of the elements of the BBBEE scorecard.

e QSE'’s must attach their BBBEE certificate and detailed scorecard from an
accreditation agency (registered as a “Full Member” with ABVA).

Emerging Micro Enterprises — EME (i.e. annual turnover,<R5m are exempted
from being rated/verified):

e Automatic rating of Level 4 BBBEE irrespective pfssate of ownership, i.e. 100%
BBBEE recognition

e Black ownership >50% or Black Women owhnership >30% automatically qualifies
as Level 3 BBBEE, i.e. 110% BBBEE recegnition

e EME’s must confirm their annual turnowe€r and black ownership by providing
sufficient evidence from their Auditor, Actounting Officer or Verification Agency

In addition to the above, Tenderers who wish to enter into a Joint Venture or
subcontract portions of the contract toBBBEE companies, must state in their tenders
the percentage, of the total contwact value that will be allocated to such BBBEE
companies, should they be suecessful in being awarded any business. A rating
certificate in respect of suchBBBEE JV-partners and / or sub-contractor/s, as well as a
breakdown of the distributiod offthe aforementioned percentage must also be furnished
with the tender response\tonenable Transnet to evaluate / adjudicate all tenders
received on a fair basiss

In view of the high%emphasis which Transnet places on Broad-based Black Economic
Empowermentyfranshet will allow certain preference points for BBBEE in the evaluation
of all responsesfPepending upon the value of the ensuing business award (i.e. below
or in excess of R2Zm), the 80/20 or 90/10 point preference system will be utilized where
BBBEE will*€ount out of 20 or 10 respectively in the evaluation process.

Each respondent is required to furnish proof of the above to Transnet. Failure to do so
will result in a score of zero being allocated for BBBEE.

9 BREACH OF CONTRACT

The successful Tenderer’s contract will be terminated by giving 30 days notice should
the services be found to be in error of the conditions/specifications or not performing
their duties to satisfaction.

10 INDEMNITY CLAUSE

Transnet will not be held responsible for any injuries incurred by the Tenderer while
rendering the service.
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11 DAMAGE TO TRANSNET LIMITED PROPERTY

The successful Tenderer shall be liable to make good any damage which may be caused
to Transnet Limited property by their servants or agents whilst upon Transnet Limited
premises, whether or not such damage is due to negligence on the part of such
servants or agents and the successful Tenderer shall and hereby do further indemnify
Transnet Limited against liability for any loss of or damage to property whether
belonging to them, their servants or agents or any third party, or for the death of or
injury to any person, which may either directly or indirectly be caused by or arise out of
the removal and disposal of the hazardous waste.

12 SUPPLIER / SERVICE PROVIDER

The Tenderer must state hereunder the name and address of the Company / Contractor
that will be rendering the said service.

NAME OF COMPANY ADDRESS (PHYSICAL)

13 COMMENCEMENT PERIOD

Tenderers are to advise hereunder when they can commence with the contract after
notification of award of business.

tRays/Weeks/Months)

14 PENALTY CLAUSE

The Client shall be entitled te levy a penalty of 0.5% on the total value of each invoice
submitted for paymént fenits failure to complete the Project deliverables on time as per
agreed delivery schedule, provided that the cumulative monetary value of all the
amounts leviedsas\peralty in terms hereof shall not exceed an amount representing 3%
of the total cntract value.

15 TENDERER'S UNDERTAKING
I/We

of

offer to undertake

in accordance with the schedule of requirements and any specification(s) annexed
hereto or mentioned herein, at the price(s) quoted and in accordance with the delivery
conditions and other terms set out herein.
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16

15.1 agree to be bound by those conditions in Transnet Limited

15.1.1 general conditions of Supply Chain Services tenders, contracts and
orders, form no. US7 (revised October 2007)

15.1.2 tender procedures, form CSS No. 5 (revised February 2007)

15.1.3 any other standard or special conditions mentioned and / or embodied
in the tender form and

15.2 agree that this tender (read with any accompanying correspondence) constitutes
an offer of such nature that only acceptance thereof by Transnet Limited in
writing (including by fax) will bring into existence a contract or order, the terms
of which are as set out in this tender, such accompanying correspondence, the
annexures hereto, the general conditions of Supply Chain Sefvices tenders,
contracts and orders, form No. US7 (revised February 2004).and any other
conditions mentioned or embodied in this tender form, relating to contracts and
Contractors.

15.3 agree that if after notification of acceptance of this«sténder, I/We fail to enter into
a contract when requested to do so, within the period stipulated in the conditions
of this tender or within such extended periods as Tansnet Limited may allow,
I/We will be held liable for any additional expense which Transnet Limited may
incur in having to call for tenders afreshs/and/0Or accepting any less favourable
tender to complete the whole or remainipg portion of the contract.

TAX CLEARANCE CERTIFICATE

Tenderers are requested to forward a‘copy of their Company’s Tax Clearance Certificate
with their tender. Failure to provide the current tax clearance certificate will render the
tender non responsive and as sughrdisqualify your tender submission.
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17 NAME(S) AND ADDRESS/ADDRESSES OF DIRECTOR(S)

The Tenderer must disclose hereunder the full name(s) and address(s) of the
director(s) of the company on whose behalf the tender is submitted.

(i)  Registration number of company

(i) Registered name of company

(iii)  Full name(s) of director(s) Address/Addresses

18 REGISTRATION CERTIFICATE

Tenderers are requested to forward a copy~of, their Company’s Registration Certificate
with their tender.

19 SIGNING OF TENDER DOCUMENTS

By signing the tender documentéxthe Tenderer is deemed to acknowledge that he has
made himself thoroughly famifiar'\with all the conditions governing this tender, including
those contained in any prinfed’form stated to form part thereof and Transnet Limited
will recognise no claim ferelief’based on an allegation that the Tenderer overlooked
any such condition or_failed properly to take it into account for the purpose of
calculating his tender priees or otherwise.

SIGNATUREOF TENDERER(S)
PRINT/NAME OF CONTACT PERSON
ADDRESS

TELEPHONE NO
FAX NO
DATE

20 ADDITIONAL INFORMATION
Tenderers requiring additional information pertaining may approach the following
contact person/s:

Mark Snyders (011) 773-8907 cell 083 308 6550
Lebotse Menoe (011) 773-7240 cell 083 278 8074
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21 PRESENTATIONS

Tenderers may be required to do a presentation on their ability and capability to
conduct such services accordingly, as called for from time to time. The presentation is
for the allowance to detail any misconceptions with regards to the services to be
supplied. The notice period to do presentations will be conveyed in time.

22 TRANSFER OF SKILLS

The Service Provider/s may during the duration of the contract expose designated
employees of Transnet Freight Rail to in order to transfer such skills to the said
employees of Transnet Freight Rail.

Please indicate whether your company has any objection to the abgve mentioned:
Yes
No

23 CONTRACT PERIOD

Although the contract period is deemed to be for agtwo=year period will be required at
the specific time, Transnet Ltd. shall have the rightito terminate any resulting contract
at any time due to operational changes withinsThansnet Ltd. or non-performance on the
part of the contractor. The notice period will bedinformed at the appropriate time.

24 CONFIDENTIALITY

All information related to this tender document and its contents, both during and after
completion, will be treated with the,strictest confidence. Should the need however arise
to divulge any information gleanedssom the project which is either directly or indirectly
related to Transnet Ltd. / Tpdnsnet Freight Rail, written approval to divulge such
information will have to be“abtained from Transnet Ltd./ Transnet Freight Rail.

25 DESTINATIONS /~SITES

The services to be“supplied will be required to be delivered at the specific site/ address
as will be compaunicatéd to the successful bidder.

26 COMPULSORY DOCUMENTS

The following documents are compulsory, they must be attached to the tender
document if not your tender will not be considered.

Certificate of attendance at clarification meeting

Certified copies of ID documents of all Shareholders & Directors
Original and valid Tax Clearance certificate

Certified copy of Company Registration document

All specifications issued with the tender

Copies of the US7 and CSS5 documents that accompanied the tender
Original BBBEE rating certificate with detailed scorecard

Fully completed SDF together with all listed supporting documentation

Date: Initial:
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FRAUD HOTLINE

Transnet strives to be fair, equitable and just in all its dealings with
Tenderers. As such we encourage all Tenderers to report any practice, activity
or information that they are aware of or become aware of which may result in
any perception of or actual fraud being committed against or in the name of
Transnet. The hotline details are: -

Hotline telephone: 0800 003 056

Email: transnet@tip-offs.com

Fax: 0800 007 788

All information received will be treated with the utmost confidentiality

Date: Initial:
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PROBLEM DESCRIPTION PART 2

1 SUMMARY

To provide a predictable and effective service that meets customer demands with a
reliable service, minimises resource usage and maximises revenue from the
transportation of coal on both the coal export line and domestic services, Transnet
Freight Rail requires:

e A resource scheduling solution for both locomotives and wagon sets that will
generate an optimised, fixed Long Term Timetable (LTT) as well as a Short Term
Plan (STP) on a weekly basis which caters for additions to ahd alterations of the
LTT, whilst considering various operational constraints to“maximise throughput.

NOTE: The requirements exclude the creation of the train schedules per
se. Scheduled train slots between thespoihts on the network exist
- the problem revolves around thesdeteégmination of the optimal
subset of slots in order to create a ,robust and reliable timetable for
services utilising the same infrastructlre for the delivery of the
transportation demand for the«period under review. All reference
to “schedule” in this document should be read within this context.

e The ability to alter the resource allgcation dynamically during the period of
execution to accommodate operationallvariances from plan, whilst still providing
optimality for the situation at hand

e A system that will assist in the optimisation of terminal working including mines,
sidings, yards, exchangeWaxds and port terminal to ensure maximum
throughput.

e A system that willhave the ability to track services using GPS and/or signalling
based reporting l0gi&to maintain visibility, monitor performance and assist
during deviatiornsmanagement.

e A systemayith ajt interface with other relevant Transnet Systems, such as
Automatie Vehicle Identification (AVI), Operational Control and Management
System(Sprint), and Train Monitoring System (TMS)

e A system which is scalable enough to deploy to other operations on the Transnet
Freight Rail network.

The suggested software solution which would address the need of Transnet Freight Rail
could be:

e A packaged solution
e A developed solution.

e A hybrid solution comprising of a packaged solution that is further customised to
meet TFR requirements.
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2 BACKGROUND INFORMATION

TFR have embarked on a process to automate and improve the way it plans and
manages its resources, generation of an efficient train plan which ensures a robust and
reliable fixed timetable can be implemented based upon customer demand and delivery
resources. This strategy is in support of 4 of the key focus areas of the organisation
which are as follows:

1. Customer service delivery

2 Being a scheduled freight railway

3. Making efficient use of available infrastructure capacity
4

Productive use of all resources — Locomotives, Wagons and Grews

Given these key focus areas of the organization, the currentseseufce scheduling
system in use on the Coal Line is being reviewed in order to“improve the level of
optimisation and efficiency of the scheduling and mandgement of rail resources for the
overall coal business.

The information below highlights the environmentWhere the resource scheduling
solution will be implemented:

2.1 TFR Coal Line

The Richard Bay Coal line has véry specific operational issues and requirements.
It stretches from the coal fields q_the Witbank area to the Ermelo hub and south
to Richards Bay. Some mines, are further afield, such as Grootegeluk in the
Limpopo province. Mines are“also served from Vryheid. The system is divided
into 2 main portions: /sge“diagram below) the feeder network (a) between
Ermelo and the minesN\ands(b) between Vryheid and the mines served from there.
It should be noted that & large proportion of these mines also load services for
domestic and pther 'export sites which will need a fully co-ordinated plan for the
coal businessesf and the main line portion between Ermelo and the Richards Bay
Coal Terminal (RBCT) in Richards Bay.
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. These are loaded at mines and returned to Ermelo where 2 x

Bay as a single 200 wagon train. The train
Terminal (RBCT) and is returned to Ermelo

it is split into sets of a size that meet the requirement for the mines.

der” or “drop-off”. In the case of rapid

loaders, locomotives stay connected to the wagon set being loaded for the total

trip from the serving yard to the mine

and back. In the case of drop-off mines,

locomotives are detached from the wagon set after delivery of the set to perform
other operational duties (due to the long loading time), including the collection of
loaded sets at other drop-off locations. It is clear that this operational practice
provides for optimisation opportunities that will improve efficiency markedly.

There are two types of wagons with different capacities (*Jumbos” and “Smalls”)
loaded to three load levels, as dictated by the physical equipment in place at the

mines.

Both diesel and DC electric locomotives are used to serve the mines on the feeder

network. On the main line between E
electric locomotives of different capab
GPS tracking devices.

rmelo and Richards Bay two types of AC
ility are used. Locomotives are fitted with
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Fixed schedules with 30 minutes intervals are in place on the feeder service
between the mines and Ermelo, except for mines outside of the traditional coal
fields like Trichardt and Grootegeluk where the schedule of the general freight
service is the constraint to be adhered to. So too, the slots between Vryheid and
mines served from there, are part of the general freight service. On the main line
between Ermelo and Richards Bay, hourly slots are available for allocation.

The objective of the resource allocation is to allocate the fixed humber of wagon
sets and locomotives to a train plan on a weekly basis to transport the ordered
volumes placed by the customers ( the current average is 1.3m tonnes per
week).

Constraints to be considered on both the main line and feeder lines are listed
below:
e Variable customer orders

e Mine attributes - loading time for the wagon_sets,and required reclaiming
times after loading vary from mine to ming

e Scheduled infrastructure maintenance wihdows

e Main line between Ermelo and Richards Bay

e Feeder lines between mines and Esmele,and between mines and Vryheid
e Maintenance periods at mines

e Specific Mine operating hour§

e Mines that are served bygSpecifi€ locomotive types.

e Maximum Train Capacity‘ef Ermelo yard

e Mines that can onlygload specific wagons.

e Categorisation jof'mines as “rapid loading” or “drop-off”
e Locomotive fleet’size by type

e Wagon fleet\size by type

e Infrastyuturelcapacity and constraints

e Termindl constraints.

FolloWihgwproduction of the train plan the system must support the replanning of
servigés during disruption of the network and short term customer variations. It
should*assist control staff to make real time alterations and to replan the
consequential changes.

2.2 TFR Domestic Coal Service
The mines in the coal fields sourcing product to be exported through Richards
Bay, described above, also provide coal for the domestic market.

Other than the coal line system where the schedules are dedicated to coal and
are all available for selection to provide a weekly time table, the transportation of
coal for other domestic markets are bound by existing general freight schedules
with far more restrictions.

The required solution should take cognisance of the demands of and possible
conflicts caused by the required delivery to domestic markets.

Date: Initial:
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SCOPE PART 3

1 SCOPE OF WORK

The system must provide TFR with the following suite of capabilities in order to support
the established resource scheduling processes and associated business rules:

1. A resource scheduling component that allocates locomotives, wagons and crew
sets to the train plan in the most efficient way.

2. A rescheduling capability for the Control Centre to react and respond to
operational deviations.

3. A real-time web-based component where all train schedules can be viewed by the
wider population within TFR

4, A revision of all the existing business processes will be€ohducted as part of the
scope of this initiative.

5. Ability to integrate with TFR’s planning, suppért afid”operational and tracking
systems.

6. The system should be configurable by TER/to meet with changing or additional
locations and constraints.

7. Detailed training and training materialwill also be a key requirement to ensure a
successful deployment of the system). Training of the affected users will be
conducted by the training departrmient of TFR and will not be part of the scope of
this initiative.

8. All work relating to thé ipnplementation of the intended solution must be fully
documented and previdedsto TFR as part of the scope of this initiative.

9. Detailed set of repokt requirements will be developed during the blueprint phase
of this project. It is*fequired that a frequent dialogue is maintained with TFR's
operationahkplahnihg team during the development phase.

10. Maintepance and support will be required once the system is deployed. All
propesalsymust clearly specify and outline its maintenance and support strategy
oncethe system is implemented. Maintenance and support costs must also be
clearlysspecified.

11. The solution must be scalable enough so that it can be re-used in other
operations on the TFR rail network where detailed resource planning and
scheduling is required.

2 PROJECT OBJECTIVES

1. To fulfil customer orders in a reliable and cost efficient manner

2. To improve reliability by minimising in-efficient working practises.
3. Integrating the new solution into the existing IT landscape

4, To assist Control staff in reducing disruption during incidents

5. Development of detailed and suitable training material.
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6. A comprehensive set of system documentation to support the maintenance
agreement.

7. Herewith is a brief description of the current TFR IT architecture:

The TFR development environment of choice is Java on IBM Web Sphere
Application Server (V6.0.x).

Database is Oracle 10g R2 (minimum 10.2.0.4).

Integration platform is Web Methods (V7.1).

The workflow engine is Web Methods.

Web based Graphical User Interface using HTML, JSP and K

3 PROCESS VIEW \/
3.1 High level process view (LO)
The following diagram aims to describe the key nents supporting the
Resource Scheduling processes. !
The process below explains the inputs, rols, mechanisms and outputs
involved when generating the resource edule’:

To be reviewed to incorporate t@tlre Coal Business

HIGH LEVEL C INE RESOURCE SCHEDULING PROCESS

Hestarical
Vikine Mine. RBCT &
sliacatian Rl Canstraints
TFRMine Alkcation
Aanua) Frikes
.E.;an|mr.‘.
@ ' v b
" o
Sveriality —*{esidy Train Scheduls
iy TR el -=Dhaify Traln Schaduie
Avdinty ity
DERIIUE —* Train Counldows
MWE Demand - RESOURCE

« Moniter Tram Service

Resnre Schatiing——+ SCHEDULE & Manage Déntaions

-+ Eocafaie Devabores

Ganerats Waekly e
Train Flan

-
-
.

|
Fannar

! As is process. Indicative of current process - provided solution may require adjustment of this process.
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IOMS - Integrated Occupations Management system

NWB - Next Week’s Business (future customer demand forecast)
COSMO - Existing resource scheduling system in use on the coal line
ITP — Integrated Train Plan

Sprint - Existing tracking and monitoring system

3.2 High level coal line resource scheduling process (L1):
The process below highlights the all activities done when generating the resource
schedule:
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4 DELIVERABLES of REQUEST FOR PROPOSAL

The provision of information and demonstrations, as well as possible arrangement of
site visits where similar system are operational, which will assist Transnet Freight Rail
in their decision making regarding the development or procurement of a resource
allocation system

5 EVALUATION AND AWARD PROCESS

TFR will nominate a panel of subject matter experts to assist in the adjudication and
awarding process. The subject matter experts will evaluate each tender against a set
list of criteria and score each submission against the predefined criteria. Where
applicable further site visits may be conducted as part of the adjudication process.
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A /

6 PROCESS SCHEDULE

A detailed briefing session will be held with potential vendors. This session will take
place roughly 3 weeks after submission of the Request for Proposal documentation has
been lodged with the tender office of Transnet Freight Rail.

7 CONTACTS

Name Job Title Area of responsibility Contact details
Mark Snyders Business Managing relationship with Office: (011)773-8907
Relationship various departments within | Cell: 083 308 6550
Manager TFR e-mail
.Snyders@Transnet.net
Lebotse Menoe Business Analyst Lead Business Analyst N\ Office: (011) 773-7240
supporting the National w: 083 278 8074

Operations Centre
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TRANSNET

COMPLIANCE TO REQUIREMENT

Criteria

PART 4

No

Criteria

Yes

No | Comments

1

Does the proposed solution meet with TFR's requirements for
a resource scheduling tool for both locomotives and wagon
sets that will generate an optimised, fixed Long Term
Timetable (LTT) as well as a Short Term Plan (STP) on a
weekly basis?

Deviation management - Is this tool able to alter resource
allocation dynamically during the period of execution to
accommodate operational variances from plan, whilst still
providing optimality for the situation at hand?

Will the system be able to assist TFR in the optimisation of
terminal working including mines, sidings, yards, exchange
yards and port terminal to ensure maximum throughput?

Will the system have the ability to track movements of rolling
stock using GPS and/or signalling based reporting to maintain
visibility, monitor performance and assist during deviation
management?

(Note: All TFR locomotives and wagons are currently b;

4

fitted with tags and readers in order to determine positid
the network) o~

-\

Will the system be able to simulate various resourw
scheduling scenarios before final publication o%he ules?

Will this system be able to integrate with ot R systems in
use in operations? These systems inclu following:
e |IATS - a system reporting the’pasitiof¥of locomotives
and wagons via GPS co-oedi
e SPRINT - a system man DN
and wagons on the raiknetwor!
e TMS - asystem itor trains whilst in certain
sections of the e

e ITP-Thein
period

status of locomotive

dto m
in plan produced for a 7 day

stem used for business intelligence

e SAPB
and porting
Level of customisation: Will the proposed solution be able to

cater for TFR business rules as well as any additional local
constraints on the network?

Is this proposed solution scalable enough in that it can be
readily deployed to other parts of the TFR network?

Will there be any additional requirements in order for TFR to
utilise the proposed system in other parts of the network?
=>» Provide details

10

Can additional management reports specific to TFR's
requirements be created by users?

=>Provide detail of management reports that will be readily
available in the system?

11

Is the security of the intended soultion role-based security?
=> Please provide a detailed description of the system security
model of the intended system.

12

Are there clear audit trails available in the system?
= What kind of events would trigger an audit trail

13

Is this a services based solution?

Date:
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No | Criteria Yes | No | Comments

14 | Does the intended solution comply with SOA standards?

15 | Has the proposed solution been deployed to other reference
sites?
=>Please specify in detail these sites.

16 | Does the tenderer have a local presence with the necessary
support skills?
= Provide details

17 | Indicate the compliance level of the architecture of the
intended solution to the TFR IT architecture standards. (Full,
High degree, Low degree, None)
=>Please provide a detailed description of the IT architecture of
the intended solution, areas of compliance and deviation from
the TFR IT architecture.

18 | What is the timeline of the proposed solution?

19 | What kind of system and user support will be available to TFR

once the system is deployed?
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SAFETY PART 5

TRANSNET LIMITED / CONTRACTORS / SUB-CONTRACTORS
CONTRACTUAL SAFETY CLAUSES WHICH WILL FORM PART OF
ANY RESULTING CONTRACT

The parties agree on the following arrangements according to section 37 (2) of the Occupational
Health and Safety Act, 1993 (Act 85 of 1993) to ensure compliance by the mandatory with

provisions of the Act.

1 That the contractor is an “employer” in his own right as defined in sectlen 1 of Act 85 of

1993 and that he must fulfil all his obligations as an employer \‘?s of the Act.

2 The contractor shall comply with the requirements of Act 85@ in its entirety.

3 Where special permits are required, such as electrical swij hot work permits, etc.
the contractor shall obtain them from a person designat ransnet Limited for this
purpose, and all requirements of the contractor mustrigidly comply with the permit.

4 The contractor shall conduct a risk assessment of
competent person prior to the commencement
persons may be exposed to, analyse and ev

5 The contractor shall have a documented He
hazards identified before commencemengt of .

6 The Health and Safety Plan shall include'the following:

6.1 The safety management structuke to be instituted with all appointments in terms of
the Act and Regulations
6.2 The safe working metho rocedures to be implemented to ensure work is

performed in compliani the Act.

ork to be performed by a

rk, to identify risks and hazards that
identified hazards.

Safety Plan based on the risks and

6.3 The safety equipmen es and clothing to be made available by the contractor
to his employees,

6.4 The site access€optrol measures pertaining to health and safety to be implemented.

6.5 Control meas ensuring that the Health and Safety Plan is maintained and

person trai 0 Understand the hazards associated with the work performed and who
has authorit ensure that the necessary precautionary measures are implemented.

8 The contractor must appoint a Health and Safety Co-ordinator to liaise with Transnet
Limited on matters pertaining to occupational health and safety.

9 The appointed Safety Co-ordinator must liaise at least once a week with the* Health and
Safety Section / Risk Manager /Occupational Risk Manager of Transnet Limited.

10 The contractor shall furnish the* Health and Safety Section/ Risk Manager/ Occupational
Risk Manager of Transnet Limited immediately with full particulars of any sub-contractor
which he may involve in the contract in order that the sub-contractor himself can be made
aware of all the clauses in this contract pertaining to health and safety.

11  The contractor shall stop any subcontractor from executing work which is not in
accordance with the Health and Safety Plan or which poses a threat to health and safety of
persons.

12 The contractor shall ensure that all his employees and visitors undergoes health and
safety induction pertaining to the hazards prevalent, proof of such training must be kept
on file.

monitored the, duration of the contract.
7 The contrai@ sure that all work is performed under the close supervision of a
Y
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13 In the event where the risk assessment reveals the risk relating to working from an
elevated position the contractor shall cause the designation of a competent person,
responsible for the preparation of a Fall Protection Plan.

14  The Fall Protection Plan shall include:

14.1 A risk assessment of all work carried out from an elevated position

14.2 Procedures and methods to address all the identified risks per location

14.3 Evaluation of employees’ physical and psychological fithess necessary to work at
elevated position.

14.4 The training of employees working from an elevated position.

14.5 Procedure addressing the inspection, testing and maintenance of all fall protection
equipment.

15 The contractor shall advise the * Health and Safety Section / Risk Mapager/ Occupational
Risk Manager of Transnet Limited of any hazardous situations which may arise from work
being performed either by the contractor or his sub-contractor.

16  Copies of all appointments required by the act must be given te Health and Safety
Section / Risk Manager / Occupational Risk Manager of Transaet kimited.

17  The contractor shall ensure that a Health and Safety File ismayailable which shall include all
documentation as required by the Act, copy of his and his subcontractors Risk Assessment
and Health and Safety Plan.

18 All incidents referred to in Section 24 of the Act invel/ing the contractor and his
subcontractor on Transnet Ltd premises, shall bg’réported as prescribed. Transnet Ltd
hereby obtains an interest in the issue of any,inveStigation, formal inquiry conducted in
terms of Section 31 and 32 of the Act into afy ingident involving the contractor, his
subcontractor, any person or machinery gfideshis control on Transnet Ltd premises.

19 No alcohol or any other intoxicating substance shall be allowed on Transnet Ltd premises.
The contractor shall not allow anyonéundéf or suspected to be under the influence of
alcohol or any other intoxicating substance on Transnet Ltd premises.

20 A letter of good standing in terms“ef\Section 80 (Employer to register with the
Compensation Commissioner)ioffthe Compensation for Occupational Injuries and Disease
Act 1993 (Act 130 of 1993),mustsalso be furnished.

21  All clauses in the contraet pertaining health and safety form an integral part of the
contract and if not comiplied*with may be construed as breach of contract.

*As applicable
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TENDER BRIEFING SESSION PART 6
A COMPULSORY tender briefing session will be held:

Time : 09:00 -11:00

Date : 6 March 2009

Venue : Room 1408 Logistics House 39 Wolmarans Street Braamfontein

Town/City : Johannesburg

The briefing session is compulsory and companies not attending will be overlooked during the
tender process.

ATTENDANCE CERTIFICATE 4
This is to certify that V
Representative/s of A

N
Has/have today attended the Tender briefing in respec e proposed:
TRANSNET'S REPRESENTATIVE O "TENDERER’S REPRESENTATIVE

DATE

ANY TENDERER NOT ATTENDI % BRIEFING SESSION WILL AUTOMATICALLY BE
EXCLUDED FROM THE TENDE ESS

&
N\
K
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COMPANY INFORMATION PART 6

STATEMENT OF WORK(S) SUCCESSFULLY CARRIED OUT BY THE TENDERER:
Tenderers are to advise for which other companies have they successfully provided or are
currently providing similar services.

Service Description For whom done Period Contact person and
(Supplying contact number
materials/services)

DV

AN

&
Note: AdditionaQormation may be attached on a separate sheet.
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SUPPLIER DECLARTION FORM (SDF) PART 7

Important: Please note that it is mandatory to complete this form. Failure to do so may result in disentitlement in certain
instances. Do not leave sections blank — please indicate if not applicable to your Company, or if info is not readily
available. If space is inadequate, please supplement and cross-reference by means of annexure/s.

Section 1

1.1 COMPANY INFORMATION

Name of company

Company registration number *
Nature of core business

Type of company é\/

VAT registration number < >\

Income Tax registration number

A\
Tax clearance certificate
(the latest, please attach) YES P NO
Tax Clearance certificate Expiry ‘ ’ -
Date Y i
Street \ J
Physical “\

address City -~ N

City postal code / N\
Postal address | PO Box / P Bag Py

Postal area
Postal City N
Box postal

Telephone no. (e.g. 011308

Fax number (e.g. 0113074789

e-mail address

Web address

Contact person

Contact person — cell number

Contact person -Telephone no.
(e.g. 0113081693)

1.2 BANKING DETAILS

Supply an original cancelled cheque or an original letter from the bank verifying banking details (containing
an official bank stamp)

Payment (EFT) | EFT PAYMENTS ONLY |

Bank name

Bank account holder

Bank account number

Branch name

Branch code

Country code (South Africa — ZA)
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Section 2

2.1 BBBEE INFORMATION

[ 21.1 | Has your Company been measured/assessed for its BBBEE compliance/status? |
| YES | | NO | |

[2.1.2 [ If YES by whom was it done? |

Rating Agency
Self Assessment
Consultant
Auditor
Other
0,

21.3 % Of BEE Ownership 7% Ofoﬁzg‘;smzmen rﬂ\E Disabled Ownership
A —91-100% A—91-100% A —91-100%
B - 81-90% B—81-90% B - 81-90%
C-71-80% C-71-80% C-71-80%
D - 61-70% D-61-7 D - 61-70%
E - 51-60% E — 51460%, E - 51-60%
F —41-50% F—41:50% F—41-50%
G - 31-40% G- 31;40% G - 31-40%
H - 21-30% H21530% H - 21-30%
1—1-10% 1—1-10% I—1-10%
K- 0% - 0% K- 0%

P — Parastatals
Z — Internal Vendors

EME (T/O of <R5M) {/\ E‘ustig égN‘I’)f > RSM Large Enterprise (T/O of >R35M)
2.1.4 Yes Yes Yes
No L No No
915 Majority wOwnershlpl . |
B — Black | |W — White | |C — Coloured | |A — Indian | |
216 | BBBEEContribution | ppppe goore BBBEE Recognition level | Mark with
Level X
1 — Level 1 Contribution >100 135 % (e.g. R1 = R1.35)
2 — Level 2 Contribution 85 -100 125 %
3 — Level 3 Contribution 75-85 110 %
4 — Level 4 Contribution 65-75 100 % (e.g. R1 = R1.00)
5 — Level 5 Contribution 55 - 65 80 %
6 — Level 6 Contribution 45 - 55 60 %
7 — Level 7 Contribution 40 - 45 50 %
8 — Level 8 Contribution 30-40 10 %
9 — Level 9 Contribution <30 0 % (e.g. R1 =R0.00)
E — Exempt
BBBEE Validity Expiry
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In terms of the above; kindly attach the BBBEE certificate and the detailed scorecard.
NB. If the BBBEE certificate and detailed scorecard from a full member of the Association of BEE Verification Agency
(ABVA) is not provided, your company will be classified as a Level 9 (non compliant) BBBEE company.

Legend: EME — Exempted Micro Enterprise ;QSE - Qualifying Small Enterprises; T/O — Turn Over; BBBEE — Broad Base
Black Economic Empowerment; BWBE — Black Women Business Enterprise; DPBE — Disabled Persons Business
Enterprise; MR- Majority Race;

2.2 VENDOR TYPE OF BUSINESS

(Please tick as applicable)  (* - Minimum requirements)

| 2.2.1 | Type of Firm: * \
Partnership Sole Trader \
Close Corporation Company (Pty) Ltd RN
Other (specify)
[2.2.2 [ Indicate the business sector in which your company is involved/operating: *

Agriculture Mining and Quarrying  § ™

Manufacturing Construction %e

Electricity, Gas and Water Finance and BusinesS'Services

Retail, Motor Trade and Repair . . .

Services Wholesale Tra;a«mermal Agents and Allied Services

Catering, accommodation and S

Other Trade Transport,&o - nd Communications

Community, Social and .

Personal Services Othel\(Spw

Principal Business Activity *
Types of Services Provided
Since when has the firm been
in business?

2.2.3 | Credit Controller’s Details. \

Credit Controller's Name N s
Credit Controller's Contact Numhbe

[2.2.4 [ How wouldyou'prefer to receive Remittance advices? |

Fax ail Post

[ 2.2.5 | What is your company’s annual turnover (excluding VAT)? * |

<R20k >R20k >R0.3m | >R1m >R6m >R11m >R16m >R26m >R31m >R35m
<R0.3m <R1m <R5m <R10m <R15m | <R25m <R30m | <R34m
2.2.6 Where are your operating/distribution centres situated *
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Section 3

3.1 VENDOR OWNERSHIP DETAIL

(Please tick as applicable) (* - Minimum requirements)
3.1.1 | Did the firm previously operate under another name? * |
‘ YES ‘ ‘ NO ‘
3.1.2 | If Yes state its previous name:* { |
Registered Name
Trading Name
13.1.3 | Who were its previous owners / partners / directors?* ==
SURNAME & INITIALS ID NUMBERS *
314 List Details of current partners, pr@pri tors and shareholders by name, identity
number, citizenship, status and o ip as relevant: *
SURNAME IDENTITY CITI- N DIS - GENDER DATE OF % %
& INITIALS NUMBER ZENSHIP | &H ABLED OWNERSHIP | OWNED | VOTING
[3.1.5 | List detailS of current directors, officers, chairman, secretary etc. of the firm: * |
SURNAME [ Yg‘ TITLE DIS- | GENDER % OF TIME CONTACT
& INITIALS B ABLED DEVOTED TO THE | NUMBER
FIRM
[3.1.6 | List details of firms personnel who have an ownership interest in another firm: * |
SURNAME IDENTITY NAME & ADDRESS TITLE IN OTHER | % OWNED TYPE OF
& INITIALS NUMBER OF OTHER FIRM FIRM BUSINESS OF
OTHER FIRM
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3.2 VENDOR OWNERSHIP DETAIL

(Please tick as applicable) (* - Minimum requirements)
| 3.21 | How many personnel does the firm employ? * |
| |  BLACK [ WHITE |[COLOURED | INDIAN | OTHER | TOTAL |
Permanent
Part Time
[3.2.2 | In terms of above kindly provide numbers on women and disabled personnel? * |
BLACK WHITE COLOURED INDIAN OTHER TOTAL
Women
Disabled
323 Provide Details of Contact Person/s Responsible for Broad Base nomic Empowerment
o (BBBEE) in the Company * P~
SURNAME INITIALS DESIGNATION | ) TELEPHONE NO.
324 Is your company a value adding supplier (i.e. fegisteréd as a vendor under the VAT Act of 1991, where
- NPAT + total labour cost > 25% of total reyenue)?
[ YES | |  NO [ |
| 3.25 | Is your company a recipient of Enm Development Contributions?*
[ YES | [ NOF ™ |
3.2.6 May the above mention Wtion be shared and included in Transnet Supplier Database for
future reference? * &
[ YES | J “No l |
3.2.7 If you are eNmn the tender/contract (where applicable) and this is awarded to your company /
organisati is have a positive impact on your employment plans? *
| YES | | NO [ |
[ 3.2.8 | If yes (above) kindly provide the following information: |
BLACK WHITE COLOURED INDIAN OTHER TOTAL
Permanent
Part Time
[3.2.9 [ In terms of above kindly provide numbers on woman and disabled personnel: |
BLACK WHITE COLOURED INDIAN OTHER TOTAL
Women
Disabled
[ 3.2.10 | Are any of your members/shareholders/directors ex employees of Transnet?
| YES | | NO \ |
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3.3 REQUIRED VENDOR FORMS

KINDLY ENSURE THAT THE FOLLOWING DOCUMENTATION IS ATTACHED: - YES NO
Cancelled Cheque or an original letter from the bank verifying banking details ( containing an official bank stamp )
Certified Copy of Identity Documents of Members / Shareholders / Directors (where applicable)

Certified Copy of Share Certificates / CK1 & CK2

Certified Copy of Certificate of Incorporation and CM29/ CM9 (Name Changes)

Certified Copy of SARS VAT Registration Certificate

A Current and Original Tax clearance certificate from the South African Revenue Services must be attached
Certified Copy of Equity Plan / Training Plan

Memorandum of Agreements / Member / Partnership Agreements (where applicable)
Certified Copy of Financial Statements (For the past three years) including Balance Sheets
Copy of BEE Policy/BEE Plan/Employment Policy/Procurement Policy

Certifications e.g. CIDB (Construction), BBBEE (From an Accredited Rating (Agency)
Application must be signed by a Commissioner Of Oaths

Other Relevant Documentation

FTF[ F[ F[ F[ *

I F[ F[ ¥

I / we hereby guarantee that the above information given by me/us to you in respect of the details of my/our bank account are
correct and | / we hereby indemnify Transnet from any loss and / or damages howsogVer caused that | / we or any other party may
suffer as a result of the said information being incorrect.
Changes to our bank account will be given to Transnet in writing, together with a €onfirmation letter from our bankers.
I, the undersigned warrant that | am duly authorised to complete and sign these documents on behalf of the firm/ organisation and
that the information furnished is true and correct.
| further warrant that the members / shareholders are not nominee membe&rs /shareholders and the stated members / shareholders
are the beneficial members / shareholders.
| also agree that, in the event of false, incorrect or misleading inforination) being provided in this declaration, Transnet shall have
the right to: -

o Repudiate any contract that may have beeh awatded; and / or

o Recover any losses or damages sustained by Transnet as a result of the award of any contract; and / or

o  Restrict the tenderer from further business with Transnet for a period between one year to five years

depending on Transnet's view on the Seriousness of the misconduct and the degree of prejudice suffered by

Transnet.
DULY AUTHORISED TO SIGN FOR AND ONCBEHALF OF FIRM / ORGANISATION
Name:
Signature:
Date:

Telephone No:

Address:

COMMISSIONER OF OATH:

Name:

Signature:

Date:

Telephone No:

Address:
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TRANSNET

GENERAL TENDER CONDITIONS PART 8
FORM CSS5 (REVISED FEBRUARY 2007)
INDEX
CLAUSE
SUBJECT NUMBER
GENERAL 1
LODGING OF TENDERS 2
USE OF TENDER FORMS .{ 3
THE RAISING OF A CHARGE FOR PLANS, SPECIFICATIONS, TNEDER 4
FORMS AND SAMPLES \/
DEFAULTS BY TENDERERS 5
CURRENCY 6
EXCHANGE AND REMITTANCE 7
ACCEPTANCE OF TENDER/QUOTATION 8
LAW GOVERNING CONTRACT 9
IDENTIFICATION 10
FORMAL NOTIFICATION REGARDING NAME OF SU L TENDERER 11
UNAUTHORISED COMMUNICATION ABOUT TEND 12
TENDERER’S SAMPLES 13
CONTRACT DOCUMENTS 14
SECURITIES 15
DELIVERY BASIS 16
SHIPMENT 17
EXPORT LICENCE 18
QUALITY OF MATERIAL \ 19
PRICES SUBJECT TO CONFI 20
DELETION OF ITEMS NOT ERED FOR 21
ALTERATIONS MADE BY DERER TO TENDER PRICES 22
VALUE ADDED TAX 23
TERMS AND COND OF TENDER 24
IMPORTANT NOTIGEAO TENDERERS REGARDING PAYMENT 25
QUANTITY/QUANTITIES : (PERIOD CONTRACTS ONLY) 26
PACKING AND MARKING 27
PLANS, DRAWINGS, DIAGRAMS, SPECIFICATION, ETC. 28
VISITS TO FOREIGN COUNTRIES 29
TENDERS BY FOREIGN TENDERERS OR ON THEIR BEHALF 30
PREPRODUCTION SAMPLES 31
RAILAGE FREIGHT AND OTHER CHARGES 32
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1. GENERAL

All tenders and subsequent contracts and orders shall be subject to the following procedures as
laid down by Transnet Limited herein after referred to as "“Transnet” and are to be strictly
adhered to by Tenderers (where applicable).

2, LODGING OF TENDER

2.1 Tenders shall be lodged with Transnet not later than the closing date and time
specified for the receipt thereof, in accordance with the directions issued with
tender documents.

2.2 Tenders shall be transmitted in a sealed envelope and placed{in the Tender Box at
a venue stipulated in the Request for Tender (RFT) or Reqtrest for Proposals (RFP)
or Request for Quotations (RFQ), with the tender number and subject endorsed on
the left hand bottom corner of the envelope. This cendition shall NOT apply if
tenders are submitted by means of a private computegiSedrsystem.

2.3 Tenders may be transmitted electronically to @ specified e-mail address, or by
facsimile to a specified fax number, all of which Will be stipulated in the RFT, RFP,
or RFQ (collectively Tender Documents) whatever the case may be. Such Tenders
will if delivered on or. before the closing "date and hour set out in Tender
Documents for receiving tenders will be Jaccepted by Transnet if the Tenderer's
name, the items tendered for, the g€fdered price of each item (or one inclusive
price where this is required) are all clearly stated, provided however that the
tender is confirmed by a letter 6n the Tenderer’s official letterhead and signed by
the same person who signedthe%ender document on behalf of the tenderer, or the
official tender form duly cempleted, is posted or forwarded by courier service not
later than the closing date fer the receipt of tenders

3. USE OF TENDER FORMS
Where special forms are issued by Transnet for the submission of tenders, Tenderers are
required to submit their tenders in the appropriate spaces on such official forms and not on
office stationery bedripg their own special conditions of tender; non-compliance with this
conditions may resultNigf the rejection of a tender. Tenderers must delete items on the
tender form fef which they have not quoted or where the price has been provided for
elsewhere ipsthettender documents.

4, THE RAISING OF A CHARGE FOR PLANS, SPECIFICATIONS, TENDER FORMS AND
SAMPLES
4.1 A non-refundable charge may be raised for tender forms, plans, specifications and
samples depending on the nature, magnitude and value of technical information or
samples supplied.

4.2 If, any of the drawings and specifications referred to in tender forms is the official
publications of recognised standardising bodies, copies of such drawings and
specifications shall be acquired by Tenderers at their own expense.

5. DEFAULTS BY TENDERERS
5.1 If the Tenderer, after he has been notified of the acceptance of his
tender/quotation fails to:-

5.1.1 enter into a formal memorandum of agreement when called upon to do so
in terms of clause 14, within such period as Transnet may specify; or
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5.1.2 accept an order in terms of the tender/quotation; or
5.1.3 when called upon to do so, fails to furnish satisfactory security of the
fulfilment of the contract in terms of clause 15;

Transnet may, in any such case, without prejudice to any other legal remedy which
it may have, proceed to accept any other tender/quotation or, if it is necessary to
do so, call for tenders/quotations afresh, and may recover from the defaulting
Tenderer any additional expense incurred by it in calling for new offers or in
accepting a lower offer.

5.2 If any person or enterprise or firm which has submitted a tender/quotation,
concluded a contract, or in the capacity of agent or subcontractor, has been
associated with such tender or contract:

5.2.1 Has withdrawn such tender/quotation after the advertised date and hour for
the receipt of tenders; or

5.2.2 has, after having been notified of the acceptanee of his tender/quotation,
failed or refused to sign a contract when called\upos to do so in terms of
any condition forming part of the tender documents; or

5.2.3 has carried out any contract resulting ffom\such tender/quotation in an
unsatisfactory manner or has breached any=e0ndition of such contract; or

5.2.4 has offered, promised or given a bribe in relation to the obtaining or the
execution of such contract, or

5.2.5 has acted in a fraudulent op=ipiproper manner or in bad faith towards
Transnet or any Government Department or towards any public body,
company or person; or

5.2.6 has made any incorrect Statement in the affidavit or certificate referred to
in Clause 11 and is gnable to prove to the satisfaction of Transnet that

(i) he made,the\ statement in good faith honestly believing it to be
correctyand

(i) befoteNmaking such statement he took all reasonable steps to satisfy
himself of its correctness; or

5.2.7 caused Aransnet damage, or to incur costs in order to meet the
Contgacétor's requirements and which could not be recovered from the
@gontraetor; then

a tepder$rom any such person or enterprise shall be disqualified and the person,
entegpfise or firm including any directors shall subject to clause 5.3 be
disqualified from tendering for any Transnet business.

5.3 Any person, or enterprise, or firm against whom a decision has been given under
the provisions of clauses 5.2.2 or 5.2.4 may make representations to the Group
Chief Executive of Transnet, whose decision shall be final.

5.4 Any disqualification imposed upon any person or enterprise, unless Transnet
determines otherwise, shall apply to any other enterprise under the same or
different names of disqualified persons or enterprise, or firm or associates and shall
for avoidance of doubt also be applied to any agent or employee of the person or
enterprise concerned.
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6. CURRENCY

Prices must be quoted in the currency of the Republic of South Africa in respect of local
supplies. Prices in any other currency may be rejected by Transnet save where such price
is quoted for imported Goods only.

7. EXCHANGE AND REMITTANCE

The Contractor should note that where the whole or a portion of the contract or order
value is be remitted overseas, Transnet shall, if requested to do so by the Contractor,
effect payment overseas direct to the principal/supplier of such percentage of the contract
or order value as may be stipulated by the Contractor in his tender documents and any
variation in the amount to be so paid which may arise as a result of fluctuations in the rate
of exchange involved, will be for the account of the Contractor

7.1 The Contractor who desires to avail himself of the afergmeéentioned facility must at
the same time of tendering furnish the inforpration called for in the clause
"Exchange and Remittance" of the tender document and also furnish full details of
the principals/suppliers to whom payment is t6 be fade.

7.2 The Contractor shall at his own cost gbtain forward exchange cover on foreign
currency to protect himself against_any{currency rate fluctuation risks, for the
duration of any resulting contract orjorder. Transnet will NOT accept any
fluctuations in the rate of exchange atthe time when payments are made.

7.3 Should it be necessary for tRe Cofitractor to establish a letter of credit through a
bank, where the whole or'@wpertion of the contract or order value to be remitted
overseas by him agaimst™~a contract or order and where the Goods are to be
collected by or delivefed’to, Transnet’s overseas forwarding agent, then such letter
of credit must clearly stipulate that for payment purposes an "Original Ocean Bill
of Lading" will ke ‘the only recognised document as proof that the Goods have
been collected/delivered. Failure to comply with this requirement will result in
delays in delivery4and payment of the Goods.

Transnet will_net"féeognise any claim for adjustment of the order and/or contract price
under clausgé 7!1%f the increase in price arises after the date on which the Goods were to
be deliveredj, as set out in the order and/or contract, or any subsequent agreement
between the parties,

8. ACCEPTANCE OF TENDER/QUOTATION

8.1 Transnet does not bind itself to accept the lowest or any tender/quotation nor will
it give any reasons for the rejection of a tender / quotation. Transnet reserves the
right to accept any tender in whole or in part.

8.2 Upon the acceptance of a tender/quotation by Transnet, the parties shall be bound
by the General Tender Conditions and the Standard Terms and Conditions of
Contract (US7)

8.3 Where the acceptance of the Tenderer is delivered by letter, the SA Post Office
shall be regarded as the agent of the Tenderer and delivery of such notice of
acceptance to the SA Post Office shall be considered as delivery to the Tenderer.
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10.

11.

12.

8.4 Where the Tenderer has been informed per facsimile message of the acceptance of
his tender/quotation, the acknowledgement of receipt transmitted by his facsimile
machine shall be regarded as proof of delivery to the Tenderer.

LAW GOVERNING CONTRACT

The law of the Republic of South Africa shall govern the contract created by the
acceptance of a tender/quotation. The domicilium citandi et executandi shall be a place in
the Republic of South Africa to be specified by the Tenderer in his tender/quotation at
which all legal documents may be served on the Tenderer who shall agree to submit to the
jurisdiction of the courts of the Republic of South Africa. Tenderers from abroad shall,
therefore, state in their tender/quotation the name of their accredited agent in the
Republic of South Africa who is empowered to sign any contract_which may have to be
entered into in the event of their tender/quotation being accepted and to act on their
behalf in all matters relating to the contract.

IDENTIFICATION

If the Tenderer is a company, the full names of f{the difectors shall be stated in the
tender/quotation. If the Tenderer is a partnership=ef an individual trading under a trade
name, the full names of the partners or of sugh individual, as the case may be, shall be
furnished.

FORMAL NOTIFICATION REGARDING"NAME OF SUCCESSFUL TENDERER

In the case of tenders returnable %o th& Chairman of the Tender Board, unsuccessful
Tenderers will be formally notifiethof the names of successful Tenderers as soon as
possible after the closing date ‘fen receipt of the tender in question. In the case of
tenders/quotations returnable t6 Transnet, unsuccessful Tenderers shall, upon application,
be furnished with similar ifférmation.

UNAUTHORISED COMMUNICATION ABOUT TENDERS

12.1 Where tefiders are returnable to the Chairman of the Tender Board, Tenderers may
at any, tipl€"€ommunicate with the Chairman on any matter relating to their tender
butglin thevabsence of written authority from the Chairman, no communication on a
questign affecting a service, purchase, sales or disposal of assets or Goods, which
is the subject of a tender, shall take place between Tenderers or other potential
suppliers or any member of the Tender Board or official of Transnet during the
period between the closing date for the receipt of the tender and the date of the
notification of the successful Tenderer. A tender, in respect of whom any such
unauthorised communication has occurred, may be disqualified.

12.2 Where tenders are returnable to Transnet, Tenderers may at any time
communicate with the designated representative of Transnet to whom
tenders/quotations are to be submitted on any matter relating to their tender /
quotation but, in the absence of written authority from the designated
representative of Transnet concerned, no communication on a question affecting a
service, purchase, sale or disposal of assets or Goods which is the subject of a
tender/quotation shall take place between any other officer of Transnet and
Tenderers or other potential suppliers during the period between the closing date
for the receipt of the tender / quotation and the date of notification of the
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13.

14.

15.

successful Tenderer. A tender / quotation, in respect of which any such
unauthorised communication has occurred, may be disqualified.

TENDERER'S SAMPLES

13.1 If samples are required from Tenderers, such samples shall be suitably marked
with the Tenderer's nhame and address, the tender number and the tender item
number and must be despatched in time to reach the addressee as stipulated in
the tender form on or before the closing date of the tender. Failure to submit
samples by the due date may result in the rejection of a tender.

13.2 Transnet reserves the right to retain samples furnished by Tenderers in compliance
with tender conditions.

13.3 Payment will not be made for successful Tenderer'sesamples that may be retained
by Transnet for the purpose of checking the qualityNand workmanship of Goods
delivered in execution of contracts.

13.4 If unsuccessful Tenderer's samples are retaihed and Tenderers require payment
therefore, Transnet will make payment at the tendered price of the Goods. Ifitis
not desired to retain such samples and, Feénderers require their return Transnet will
accept responsibility for its return to the "Tenderer’s nearest station or siding in
South Africa.

13.5 Transnet will not accept liability f6f samples furnished by Tenderers on their own
initiative. If Tenderers desifessuch samples returned it will be at their own risk and
cost.

CONTRACT DOCUMENTS

The contract documents wil’comprise the General Tender Conditions the special conditions
(if applicable) and, Génefal Terms and Conditions of Contract (US7) (Revised February
2007) which will™gonstitute the contract upon receipt by the Tenderer of the acceptance
letter, subject te/al"amendments proposed by the parties.

SECURITIES

15.1 The successful Tenderer, when called upon to do so, shall provide security to the
satisfaction of Transnet for the due fulfilment of a contract or order. Such
security shall be in the form of:

15.1.1 Government or approved Municipal stocks in negotiable form; or

15.1.2 a deed of surety ship furnished by an approved bank, building society,
insurance or guarantee corporation carrying on business in South Africa.

15.2 The security may be applied in whole or part at the discretion of Transnet to
make good any loss or damage which Transnet may incur in consequence of a
breach of the contract or any part thereof.

15.3 For the purpose of clause 15.1.2 Transnet will supply "Deed of Surety ship" forms
to the successful Tenderer for the completion by his sureties, and no guarantee in
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any other form will be accepted. Copies of such form will be supplied to
Tenderers on request. For this purpose "Deed of Surety ship" forms will be provided
which shall be completed and returned to Transnet or a designated official by the
successful Tenderer within 30 (thirty) days from the date of the letter of acceptance.
No payment will be made until the forms, duly completed, are delivered to Transnet.
Failure to return the Deed of Surety ship within the prescribed time shall, save
where prior extension has been granted, entitle Transnet without notice to the
tenderer to cancel the agreement with immediate effect. .

15.4 The security shall be an amount which will not exceed 5 (five) percent of the
value of the contract or order unless otherwise stipulated in the tender form.

15.5 Additional costs incurred by Transnet for visits or extensiofs=to visits necessitated
by reason of default on the part of the successful Tenderer will be for the account
of the successful Tenderer.

16. DELIVERY BASIS

16.1 The prices quoted must be on a delivered psice basis in accordance with the terms
and at the delivery point or points spegified in*Transnet's tender forms. Tenders
for supply on any other basis of delivery“dre liable to disqualification. The time for
delivery stated by the Tenderer mustibé inclusive of all non-working days or
holidays, and of periods occupi€d “insStocktaking or in effecting repairs to or
overhauling plant, which would @rdinarily occur within the delivery period given by
the Tenderer.

16.2 Tenderers must furnisty theik tender prices under the appropriate columns in the
"Scope of Requirements"” of the tender on the following basis:

16.2.1 Local Suppli@s -*column A i.e. Prices for Goods to be manufactured, produced
or assémbled” in the RSA, or imported supplies held in South Africa. to be
quotedna Delivered RSA named Destination basis.

16.2.2 Tmported Supplies - column B i.e. Prices for Goods to be imported from all
solrces to be quoted on a DDU, delivered end destination RSA basis
(Delivered, Duty Unpaid to named Destination, ICC Incoterms 2000)

16.3 The attention of Tenderers is drawn to the fact that should Transnet’s
departmental railage account numbers be used in respect of "Delivered Prices",
Transnet reserves the right to cancel such contract/order with immediate effect
and enforce the conditions of clause 15 headed "Rights on Cancellation” of form
US7 (Revised February 2007).

17. SHIPMENT
17.1  Where shipping is arranged by the successful Tenderer:
The successful Tenderer shall arrange direct with a shipping company for the

Ocean Bill of Lading to be drawn in favour of Transnet or a designated official, at
a port of entry.
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18.

To ensure prompt clearance at RSA port of entry.

17.1.1 the first set of negotiable shipping documents shall be posted within a
maximum period of three (3) days from date of shipment to Transnet or a
designated official; and

17.1.2 within twenty-four (24) hours of mailing the first set of documents, the
second set of negotiable documents shall be posted to Transnet or
designated official.

The successful Tenderer shall be liable for all costs, including harbour storage
charges, incurred in consequence of breach of any of jhe abovementioned
provisions.

17.2. Where shipping is arranged by the forwarding agent appoiated,by Transnet:

Shipping arrangements by Transnet’s nominatedsforwarding agent shall be made
direct with a shipping company to allow the Ocean JBill of Lading to be drawn in
favour of Transnet or designated official at a fport ©f entry.

17.2.1 It should be noted that when Geods are offered on a free on board an ex
manufacturer's/supplier's wg@rks, ‘basis, Transnet reserves the right to
nominate its own forwarding agent on condition that the successful
Tenderer will not recovef any,additional costs from Transnet.

17.2.2 1t will be a conditiofi~that all Goods collected by or delivered to Transnet’s
forwarding agept dgainst any resulting contract/order must be accompanied
by the overse@smanufacturer's/supplier's commercial invoices (which must
clearly refleét NFransnet’'s contract / order number) and packing
lists/speecifications or be handed to Transnet's forwarding agent not later
than 3/(threé&) days prior to the vessel's scheduled date of departure.

17.2.3 Ip™yespect of airfreight shipments the Executive Manager, South African
AirWays, Johannesburg International Airport must be reflected in the column
'Sold to" appearing on the overseas supplier's/manufacturer's commercial
invoices.

It is imperative that the above be strictly adhered to as Goods cannot be cleared
by Transnet at a port of entry in the RSA without the required documentation.

Any demurrage charges applicable to the Goods which may become payable due
to late or non-submission of the aforementioned documentation will be for the
successful Tenderer's account.

EXPORT LICENCE

The award of this tender/quotation for Goods to be imported may be subject to the issue of
an export licence If necessary, the manufacturer or his overseas agent shall be required to
apply for such licence.
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19. QUALITY OF MATERIAL

Unless otherwise stipulated the Goods tendered, shall be NEW i.e. in the unused condition,
neither second-hand nor reconditioned.

20. PRICES SUBJECT TO CONFIRMATION

20.1 A tender/quotation with prices which are subject to confirmation will not be
considered.

20.2 Tenders, where firm prices are quoted for the duration of any resulting order and or
contract, will receive precedence over prices which are subject o adjustment.

21. DELETION OF ITEMS NOT TENDERED FOR

The Tenderer must delete items for which he does not tender or,4it<the price had been included
elsewhere in the tender.

22, ALTERATIONS MADE BY THE TENDERER TO TENDER PRICES

All alterations made by the Tenderer to his tépdered price(s) prior to the submission of
his tender documents must be done by deleting, the incorrect figures and words where
required and by inserting the correct figures and words against the items concerned. All
such alterations must be initialled by the person who signs the tender documents.
Failure to observe this requirement, maw.tesult in the particular item(s) concerned being
overlooked in the matter of the award of the business.

23. VALUE ADDED TAX

23.1 In respect of local supplieS, i.e. Goods to be manufactured, produced or assembled
in the RSA, or imported supplies held or already in transit to South Africa, the prices
quoted by the’Tenderer are to be exclusive of Value added tax (VAT) which must be
shown separatélyat the standard rate on the invoice.

23.2 In respect of*imported supplies, i.e. Goods to be imported from all sources where
Tradsnet 1s responsible for the clearance of the supplies at the port of entry, Value
Added, Tax (VAT) will be paid by Transnet upon arrival of the Goods in the Republic
of South Africa.

23.2.1 The invoicing by the Tenderer on behalf of his overseas principal represents
a supply made by the principal, which is not subject to VAT.

23.2.2 The Tenderer's invoice/s for the local portion only (i.e. the "commission" for
the services rendered) must show the Value Added Tax (VAT) separately at
zero percent if the services are in compliance with section 11(2) of the VAT
Act. No. 89 of 1991

24. TERMS AND CONDITIONS OF TENDER

The Tenderer shall adhere to the standard terms and conditions of contract a set out in
Form US7 (Revised February 2007), copy attached hereto.
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Should the Tenderer find any conditions unacceptable, he should indicate which conditions
are unacceptable and offer an alternative. Please note that any alternative offered shall be
subject to and compared with acceptance of the US7 or alternatives offered by other
Tenderers, except penalties for late deliveries, the exclusion of which may disqualify the
tender, save where indicated otherwise by Transnet.

25. IMPORTANT NOTICE TO TENDERERS REGARDING PAYMENT

25.1 Method of Tendering:

25.1.1 The attention of the Tenderer is directed to clause 8 of form US7 (Revised
February 2007) which sets out the conditions of payment on which tender
price/s shall be based.

25.1.2 However, in addition to the foregoing the Tendereg is invited to submit offers
based on alternative methods of payment and/or¥inanCing proposals.

25.1.3 The Tenderer is required to give full particulars of the terms that will be
applicable to his alternative offers as the,fimancial merits thereof will be
evaluated and taken into consideration\when the tender is adjudicated.

25.1.4 The Tenderer must, thereforef, in’ the first instance, tender strictly in
accordance with clause 25.1.abeve.

25.1.5 The Tenderer shall clearly indicate the terms of payment. Alternative terms
of payment offered shall élearly indicate the manner in which the main offer
is affected, with respect to each country of origin.

25.1.6 Failure to comply, with clauses 25.1.4 and 25.1.5 above may preclude a
tender from, furtheg/Consideration.

NOTE:The.successful Tenderer shall, where applicable, be required
té furnish a guarantee covering any advance payments.

25.2 Conditional Diseotmt:

Tenderers offering prices which are subject to a conditional discount applicable for
payment within a specific period are to note that the conditional period will be
calculated as from the date of receipt by Transnet of the Contractor’'s month end
statement reflecting the relevant invoice/s for payment purposes, provided the
conditions of the order or contract have been fulfilled and the invoice is correct in all
respects as referred to in the contract or order.

Incomplete and/or incorrect invoices shall be returned and the conditional period will
be recalculated from the date of receipt of the correct documents.

26. QUANTITIES (PERIOD CONTRACTS ONLY)

It must be clearly understood that although Transnet does not bind itself to purchase
any definite quantity/quantities under any contract which may be entered into pursuant
to this tender, the successful Tenderer nevertheless undertakes to supply against the
contract such quantities as may be ordered against contract orders which are posted or
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delivered by hand or transmitted electronically on or before the expiry date of such
contract.

It is furthermore a condition that Transnet will not accept liability for any material/stocks
specially ordered or carried by the Tenderer with a view to meeting the requirements
under any such contract.

The estimated planned quantity/quantities likely to be ordered by Transnet per annum
is/are furnished in Annexure A attached to the relevant tender. For avoidance of doubt the
estimated quantities are estimates and Transnet reserves the right to order quantities
sufficient for its operational requirements.

26.1 DELIVERY PERIOD:

26.1.1 FIXED QUANTITY REQUIREMENTS

It will be a condition of any resulting contract/orderthat the delivery period
embodied therein will be governed by the provisions of clause 13, 14 and 15
of form US7 (Revised February 2007).

26.1.2 PERIOD CONTRACTS

It will be a condition of any resulting contract/order that the delivery period
embodied therein will be govepned®y the provisions of clause 13, 14 and 15
of form US7 (Revised Februafy 2007).

26.1.3 PROGRESS REPORT
The successful Tend&rer fiay be required to submit periodical progress
reports in regard to\the delivery of the Goods.

26.1.4 EMERGENCY DEMANDS: AS AND WHEN REQUIRED

If, due te _breakdowns, derailments, storm damage or similar unforeseen
circumStances, supplies of the material covered by the tender are required
at showt netice for immediate delivery, the Contractor will be given first
right “ef “refusal of such business. If he is unable to meet the desired
defivery period, Transnet reserves the right to purchase such supplies as
may be required to meet the emergency outside the contract if immediate
delivery can be offered from any other source.

The "Non-Fulfilment of Contract Orders" clause will not be applicable in
these circumstances.

26.1.5 NON-FULFILMENT OF CONTRACT ORDERS: (AS AND WHEN REQUIRED,
PERIOD CONTRACTS ONLY)

The tender is subject to conditions contained in clauses 13, 14 and 15 of
form US7 (Revised February 2007).
27. PACKING AND MARKING
27.1 TIMBER USED FOR CRATING, PACKING AND WEDGING, ETC.

Attention is directed to the Forest Act, 1968 (Act 72 of 1968), or any
amendments thereto, or regulations promulgated in terms thereof.
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28.

27.2  PRINTING ON CONTAINERS AND PACKINGS
Printing appearing on all containers and packing of South African manufactured
Goods shall be in English.

27.3 USE OF MOBILE CONTAINERS AND SARTAINERS
Mobile containers and sartainers are not to be used for Goods which are to be
despatched "FT" (Free Traffic).

PLANS, DRAWINGS, DIAGRAMS, SPECIFICATION, ETC.

28.1 COPYRIGHT IN PLANS, DRAWINGS, DIAGRAMS AND DOCUMENTS COMPILED BY
CONTRACTOR FOR PURPOSE OF CONTRACT WORK:

The successful Tenderer grants to Transnet a non-exclusive Jicence, in accordance
with the provisions of section 22 of the Copyright Act#l978,

(a) to copy any plan, diagram, drawing, specification, bill of quantities, design
calculation or other similar document fmadé™other than under the direction
or control of Transnet, by the Tenderexlin connection with the tender;

(b) to make free and unrestricted usg’thereof for its own purposes;

(c) to provide copies thereof to consutitants of Transnet to be used by them for
the purposes of the consultanicy; and

(d) to provide other parties with Cepié€s thereof for the purpose of tenders invited
by it.

The Tenderer, furthermore~ify any plan, diagram, drawing, specification, bill of
quantities, design calculatien\or other similar document made, other than under the
direction or control of{Iyansnet a similar non-exclusive licence for the purposes set
out herein.

The provisions of this clause 28.1 shall not apply to documents made, in the case of
equipment ¢tonbegssupplied, in connection with the manufacturing process of the
equipmentysupplied but only to the equipment supplied itself. No separate or extra
paymentshalt be due by Transnet in respect of any non-exclusive licence granted in
ternds of this clause.

28.2 DRAWINGS AND SPECIFICATIONS

In addition to what may be stated in any tender form in this connection, the
Tenderer should note that, unless notified to the contrary by Transnet or a
designated official by means of an official amendment to the tender form he is
required to tender for Goods strictly in accordance with the drawings and
specifications supplied by Transnet notwithstanding that he may be aware that
alterations or amendments to such drawings or specifications are contemplated by
Transnet.

28.3 TENDERER'S DRAWINGS
Drawings required to be submitted by the Tenderer must be furnished before the

closing time and date of the tender. The non-receipt of such drawings by the
appointed time may disqualify the tender
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29.

30.

28.4 FOREIGN SPECIFICATIONS

The Tenderer quoting for Goods in accordance with foreign specifications, other than
British and American standards, is to submit translated copies of such specifications
with the tender. In the event of any departures or variations between the foreign
specification(s) quoted in the tender form, full details regarding such departures or
variations must be furnished by the Tenderer in a covering letter attached to the
tender. If this condition is not complied with by the Tenderer, the tender may be
disregarded.

28.5 USE OF SI ("Systeme International”) UNITS

The Tenderer must ensure that all capacities, physical dimensions and sizes of
material and fasteners are in units complying with the SI unless otherwise
specifically called for by Transnet.

VISITS TO FOREIGN COUNTRIES

29.1 Tenderers must furnish details in a covering letter if it is considered necessary that
employees of Transnet should carry out iaspeetion and/or witness any tests at the
premises of the successful Tenderer or His subcontractors in the country of origin for
the purpose of product demonstrationnand/or final acceptance or for any other
reason.

29.2 If the Tenderer considers oyerseas’ visits to be necessary he must provide the
following information in a ceyveking letter in respect of each visit:
29.2.1 Countries and plaees\tobe visited.
29.2.2 Number of employeesrand disciplines involved.
29.2.3 Number of mamndays involved.
29.2.4 Motivation for Visit.

29.3 Transnet willimake all arrangements in regard to booking of air journeys, hotel
reservationsitrassport to and from airports, hotels, places of inspection, etc. and all
expenses will be for the account of Transnet.

29.4 Befowrefa visit is undertaken, such as envisage in this clause 29, Transnet and the
successful Tenderer will agree in writing on the number of employees of Transnet
that should undertake the visit and the number of man days involved in the visit.

TENDERS BY FOREIGN TENDERERS OR ON THEIR BEHALF

30.1 Tenders submitted by foreign Principals may be forwarded direct by the Principals to
the Chairman of the Tender Board or to a designated official of Transnet according
to whichever officer is specified in the tender documents, or may be so forwarded on
the Principal's behalf by their South African representatives and/or agents provided
that written proof is submitted that such representative/agent has been duly
authorised to act in that capacity by the Principal. Failure to submit such
authorisation by the representative/agent shall disqualify the Tender.

30.2 When legally authorised to prepare and submit tenders on behalf of their Principals
not domiciled in the Republic of South Africa, representatives and / or agents must
compile the tenders in the names of such Principals and sign them on behalf of the
latter.
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31.

30.3

30.4

30.5

South African representatives and / or agents of successful foreign Tenderers must
when so required enter into formal memoranda of agreement in the name of their
Principals and must sign such agreements on behalf of the latter. In every such
case a Legal Power of Attorney from their Principals must be furnished to Transnet
by South African representative and/or agents authorising them to enter into and
sign such agreements.

Such Powers of Attorney must comply with Government Notice No. 1160 of 27 June
1930 (and any amendments thereto) - "Rules of the Supreme Court of South Africa
for the authentication of documents executed outside the Republic for use within the
Republic.

The Powers of Attorney must be signed by Principals under the same title as used in
the tender documents.

On arrival within the Republic of South Africa these,Rowers of Attorney are to be
completed in terms of Section 8(2) of the Stamp\{Duties Act No. 77 of 1968, or any
amendment thereof.

If a Power of Attorney held by the South African representative or agent includes
matters of a general nature besides _provision for the entering into and signing of
contracts with Transnet, a notarially €ertified copy thereof should be furnished.

The Power of Attorney must authorise the South African representative or agent to
choose domicilium citandi et ‘exectitandi as provided for in Clause 8 of the General
Conditions of Transnet Tendexs, Contracts and Orders Form US7 (Revised February
2007).

If payment is to b& made’in South Africa, the Contractor (i.e. the Principals, or the
South African agents, or'representatives), must notify Transnet in writing whether:

30.4.1 Cheque$§ afe to be drawn for payment to the credit of the Contractor's
actount at a bank in South Africa, in which case the name and branch of
suchi*ank shall be furnished; or

30.4L2 ,Cheques are to be made out in favour of the Contractors and forwarded to
their South African agent or representative, in which case such agent or
representative, must be duly authorised to sign the receipt on the cheque
and discharge it on behalf of his Principals.

The attention of the Tenderer is invited to Clause 15 regarding the provision of
security for the fulfilment of contracts and orders and the manner and form in which
such security is to be furnished.

PREPRODUCTION SAMPLES

Should it be necessary to submit a pre-production sample for approval by Transnet prior to
the commencement of delivery of the Goods against any resulting contract, Tenderers are
to note that for the purpose of calculating penalties for late delivery (if applicable) in terms
of Clause 30 of form US7 (Revised October 2005) the actual contractual delivery date will
be considered to be;

31.1

the period offered by the successful Tenderer to submit the pre-production sample
calculated as from the seventh day after the date of the letter of acceptance;
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32.

PLUS

31.2 the period required by Transnet to approve the pre-production sample calculated as
from the date of receipt thereof;

PLUS

31.3 the period offered to effect delivery of the Goods calculated as from the date of
approval of the pre-production sample by Transnet.

Tenderers will not be held responsible for late delivery of the Goods resulting from delays
on the part of Transnet to approve the pre-production sample.

RAILAGE FREIGHT AND OTHER CHARGES
32.1 The Tenderer must indicate whether the quoted price ineludessrates for inter alia the
following:
. transport to port of export;
forwarding charges
ocean freight
marine insurance;
landing charges;
dock dues;
surcharges;
railage, where possiblef” othefwise road transportation from port of
discharge,
which rates are based on estimated weights and dimensions calculated by the
Contractor. In the event of\such estimations being exceeded by the actual weights
and dimensions, Transfiet“shall not be liable to pay the Contractor the associated
increased costs.

32.2 The Tenderer shall4ndicate whether the Contract Price is exclusive of customs, import
and excise dutieg) surcharges and VAT.

00000000000
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